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FM SECSTATE WASHDC 
TO AMEMBASSY LIMA 
INFO AMEMBASSY QUITO 
AMEMBASSY SANTIAGO 

CONFIDENTIAL STATE 180715 

E.O. 11652:GDS 
TAGS:MASS,PE 

SUBJECT: SHIPBOARD MISSILE SYSTEMS 
REF: A. STATE 171547; B. LIMA 6491 

1. REFTEL A PRESUMABLY CAN SERVE AS STATUS REPORT REQUES- 
TED BY EMBASSY IN REFTEL B. 

2. ARCE'S STATEMENTS ABOUT US POLICY REGARDING THE SALE 
OF ARMS TO CHILE ARE RIDICULOUS, SUGGESTING THAT HE WAS 
HOPING TO ELICIT INFORMATION ABOUT US INTENTIONS REGARD- 
ING FUTURE ARMS SALES TO CHILE. IN YOUR FUTURE TALKS WITH 
ARCE, HIS CHARGE THAT WE ARE USING TOKEN PRICES FOR CHILE 
CONFIDENTIAL 
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SHOULD BE SPECIFICALLY REFUTED. THE US IS NOT SELLING THE 
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HARPOON MISSILE SYSTEM TO CHILE. AS STATED IN REF A. US 
POLICY FOR NAVAL MISSILE SALES THROUGHOUT THE HEMISPHERE 
HAS YET TO BE DETERMINED. ARCE GREATLY EXAGGERATED CHILE'S 
EDGE OVER PERU IN NAVAL ARMAMENTS. KISSINGER 


CONFIDENTIAL 
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